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Ana/yst’s Note on. Nigeria’s Gross Domestic Product - Q423

Nigeria’s Economy Grows by 2.74% in 2023 with Surprising Upsides....

In 2023, Nigeria's economic growth posted a positive figure of 2.74%, reaching N76.68 trillion in real GDP value,
exceeding market expectations for a slower growth momentum below the projected 2.5%. This surprising upside comes
in the face of challenges such as a rising inflation rate, flattering unemployment numbers, and a mild economic
slowdown. However, this acceleration represents the lowest in three years when compared to the 3.40% and 3.10%
reported in 2021 and 2022, respectively.

According to the latest
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Bureau of Statistics on
Nigeria's growth, the
economy recorded a year-on-
year growth of 3.46% in real
terms in the fourth quarter of
2023, amounting to N21.77
trillion. The non-oil sector
drove this expansion, marking
the 13th consecutive quarter
of positive growth and the
strongest since 2021, with
the non-oil sector remaining
the maj0|' driver. The non-oil Data Source: National Bureau of Statistics, Cowry Research

sector grew by 3.07% in real terms in Q4 2023 and by 3.04% on an annual basis in 2023, compared to 4.84% in 2022.
In real terms, the non-oil sector contributed 95.30% to the nation’s GDP in Q4 2023, lower than the share recorded in
Q4 2022 (95.66%) and higher than Q3 2023 (94.52%).
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Examining the drivers of this acceleration, the services, agriculture, and industry sectors contributed more to the
aggregate value of the GDP in Q4 2023 compared to Q4 2022. Notably, the services sector recorded a growth of 3.98%,
contributing 56.55% to the aggregate GDP, primarily due to finance & insurance (+29.8%) and information &
communication (+6.3%). The Agriculture sector exhibited positive growth, expanding by 2.10% year on year, with crop
production activities being the primary catalyst, constituting a significant 90.03% of the total nominal value in Q4 2023.
Meanwhile, the decline recorded in the Industry sector in the last quarter of 2022 was stemmed through 2023, as this
sector grew by 3.86% year on year.

For the oil sector, there was a sharp rebound by 12.1%, ending over three years of contraction, as production increased
to 1.55 million barrels per day, from 1.34 million barrels a year earlier. Growth also increased by 12.96% points compared
to Q3 2023, which was -0.85%. The Oil sector contributed 4.70% to the total real GDP in Q4 2023, up from the figure
recorded in the corresponding period of 2022 and down from the preceding quarter, where it contributed 4.34% and
5.48%, respectively.

Top 10 Contributing Activities to Real GDPin Q4 2023 (%) On crude production,

Crop Production Nigeria recor‘ded an
average daily oil

Trade production of 1.55 million

S mes
s
Telecoms and Infotech _ barrels per day (mbpd),

L eos |

47

66

a1
347
328
347

Real Estate higher than the daily
average production of
1.34mbpd recorded in the
same quarter of 2022 by
0.2Tmbpd and higher
than the third quarter of
2023 production volume
of 145 mbpd by
0.10mbpd.

Crude Petroleum and Natu...
Financial Institutions

Food, Beverage and Tobacco
Contruction

Professiona, Scientific and...

Other Services

www.cowryasset.com  www.twitter.com/cowryassetmgt www.facebook.com/cowryasset


http://www.cowryasset.com/
http://www.twitter.com/cowryassetmgt
http://www.facebook.com/cowryasset

Cowry Research Economic Flashnote August 15, 2023

Oil & Non-oil Sectors Quarterly Growth
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Disclaimer

This report is produced by the Research Desk of Cowry Asset Management Limited (COWRY) as a guideline for Clients that intend toinvest in securities on thebasis of their own
investment decision without relying completely on the information contained herein. The opinion contained herein is for info mation purposes only and does not constitute any
offerorsolicitation to enterinto anytrading transaction. While care has been takenin preparing this document, no responsibility or liability whatsoever is accepted by any member

of COWRY for errors, omission of facts, and any direct or consequential loss arising from the use of this report orits contents.
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